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Once more Jesus said to them, “I am going
away, and you will look for me, and you
will die in your sin. Where I go, you cannot
come.” This made the Jews ask, “Will he kill
himself? Is that why he says, ‘Where I go,
you cannot come’?” But he continued, “You
are from below; I am from above. You are
of this world; I am not of this world. I told
you that you would die in yours sins; if you
do not believe that I am the one I claim to
be, you will indeed die in your sins.”

John 8:21-24

before, but now our views are getting closer

in some respects.!”. More than ever, it is
mine that is getting closer to his. For instance,
I have been making continuous progress
in understanding his positive feedback and
passive feedback mechanism for the past few
years although I'm exploiting wordings, such
as equalization and polarization, as well as
the-stronger-get-stronger and the-poorer-get-
poorer, to indicate the trend of development
of the world. The positive feedback and
passive feedback mechanism of Han Deqiang
in his expression is a natural and scientific
term, while mine is a social scientific one.

Ihad several arguments with Han Deqiang

The Self-Reinforcement of Wealth and
Poverty

What I want to say is that the world has,
indeed, come to its end. The reason is the
mode of our development, because this is a
mechanism that the stronger get stronger
and the weaker get weaker—a mechanism of
self-reinforcement of wealth and of poverty
and a mechanism that is tending towards
automatic destruction.

We may now try to take a look at the
current process of globalization. It is actually
only of capital globalization, rather than
labour globalization and neither land
globalization, nor technological globalization,
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This article was developed by the author based on his speech
delivered at the forum entitled “A Reflection of the Theory of
Mainstream Economic Development from Environmental Crisis” of
the “blogChina” on June 18th 2008.
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nor management globalization. In the many
elements of production, only capital has been
globalized and also only capital has been
liberalized, whereas all other elements of
production have been excluded. This is an
exclusion of the stronger from the weaker, a
set of mechanisms that has formed extensive
global recognition and there is no way for a
turn of direction.

Capital can always form a set of wealth
generation and consumption mechanisms
wherever it goes, and this set of wealth
generation and consumption mechanisms
caters for the desire of mankind in its pursuit
of wealth and of consumption satisfaction,
thereby creating mortal allurement to each
and every person, and naturally generating
identification with the might of capital. As
almost everyone is attracted by capital, and
naturally capital plays the role of a leader,
it therefore becomes stronger. Gradually, this
mechanism has been proliferated all over
the world, thereby making globalization
evolve to “capital globalization” or “global
capitalization”. Whoever has the capital
will become the dominant force to drive and
to alter the process of globalization. In the
recent years of development, the Chinese
always talk of the “stronger-stronger union”.
As a matter of fact, this was not invented by
the Chinese, for the entire world mechanism
is a stronger-stronger union, and it is the
cooperation of the stronger with the stronger,
whereas as the weaker often could not form
an equal cooperation, naturally there will be
no way for them to stand on equal footing
as the stronger for fair play. Therefore, there
comes the feast of the stronger and the tears
of the weaker. This is so not only in the case
of China, but is found in the development of
every part of the world as well, because this is
already the set world logic.

“The Stronger-Get-Stronger”
Mechanism

How then is this logic formed? In my
opinion, there is a kind of “the-stronger-get-
stronger” mechanism that is brought into
play. This mechanism may be called resource
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capitalization. We should know that God
has given mankind sufficient resources for
living and to multiply. People in every part of
the world possess human resources attached
to themselves, and also own, more or less,
natural resources, financial resources and
cultural resources, etc., that are adequate
for their use. However, these resources, when
placed in the hands of the poor, have not
turned into wealth. For instance, in the
mountainous areas of Guizhou Province,
there is picturesque scenery, characterized
by fine spring days and rich ethnic minority
cultural resources, and yet the locals lack the
ability or consciousness for capitalization
of their resources. As these resources can be
encashed, they can therefore guard these
resources only for self-sufficiency and self-
amusement purposes. In itself, there is
nothing wrong with it. In fact, it is even
admirable. But then, the greed of man and
the desire of corporations for expansion
won’t allow this to continue. As a result, the
corporations and local governments begin to
join hands with each other as the stronger get
stronger, enter the area to invest and develop
reservoirs, power plants, factories, stores,
scenic spots for tourism, etc., and forests are
chopped down. In the process, these resources
of the poor are turned into the wealth of
the rich. As resources are capitalized, the
foundation for subsistence of the poor and the
future of posterity begin to hang by a thread.

As the owners of capital master the
tool of resource capitalization, they can
aggrandize their wealth like a snowball and
realize self-reinforcement of the capital, while
other elements of production, such as land,
labour, technology, management, etc., are
either seized or engaged by corporations. It
is corporations that seize the various major
elements of production rather than labour,
nor land, nor technology, nor management
that seizes capital. And it is also capital
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Developmentalism is an economic theory which states that the
best way for Third World countries to develop is through fostering
a strong and varied internal market and to impose high tariffs on
imported goods. (from Wikipedia—Editor’s note).
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that integrates the above elements and
drives continuous wealth creation. Likewise,
naturally, in wealth distribution, it is also
the retained profits of capital that takes the
major share, and naturally there appears
the continuous accumulation of the retained
profits of capital and the relative insufficiency
of the retained profits of labour, resulting
in global excess liquidity and rises in price.
This is our developmentalism® and also the
truth of development of humankind over
nearly 400 years. It could be said therefore
that development of the whole human race
is just a process that continually converts
resources into capital.

If it is said that resource capitalization
is the essence of “development”, then
ironing out the social repercussions
brought about by resource capitalization
will be the essence of “reform”. The process
of reform is a process that deals with the
contradictions accumulated from resource
capitalization. Active reform should be
a reasonable distribution mechanism that
actively forms value-added proceeds of
resource capitalization and eliminates the
prior social repercussions that mitigate
against development. However, most of
the reforms are passive, because intensified
contradictions have appeared in the process
of resource capitalization and they have to
be released or dissolved through measures
passively presented. If they are released or
dissolved successfully, this reform will be a
good one and will be carried on; if it is not,
the reform will bring out elements of social
instability and in the end there will be new
reform mechanisms for correction to enable
this development mechanism to continue.
“Reform-development-stability” has become
the permanent triangle of developmentalism
and its internal driving mechanism is nothing
other than resource capitalization. Therefore,
no matter how the reform is carried on, and
how the system is changed, the developmental
logic of resource capitalization and the
development mechanism that the stronger
get stronger will never change. Reform is
nothing more than adding some lubricant
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to this huge machine for development
to enable its more smooth operation.
Development mode and reform mode, as two
wheels, rotate together, forming a modern
mechanism. Development and reform are
found not only in China, but in every part
of the world—it is only that the reform in
China is more characteristic of government
dominance. The market economy pursued by
China is, in essence, a government market
economy, characterized by government
companization, rather than the so-called
free market economy of the Washington
Consensus. One month ago, I had interviews
with ministers from several African countries,
and one point that they admired about China
was that, before the economic prescriptions
presented to them by foreign corporations,
foreign governments, and international
organizations such as the World Bank (WB)
and the International Monetary Fund (IMF),
they could do nothing but accept them as
what they were, whereas under the same
pressure, the Chinese government can
always maintain its initiative. The reason
these African countries have lapsed into a
food crisis and become entrapped by poverty
is that they have been economized by the
free market and have lost their initiative for
national development. Against this basic
background, our consideration of the fate of
our environment and of our agriculture will
be much clearer. Relative to capital where the
stronger get stronger, what the environment
and agriculture face is the logic that the poor
are always poor and the weak are always
weak. Market globalization and liberalization
have pushed them to the other extreme of
development. In 2005, I wrote two articles
about poor economics. One article, entitled
“The Logic that the Poor Is Always Poor”, is
more theoretical, expounding the mechanism
that the resources of the poor are capitalized
by the rich, resulting in the fact that the
poor are always poor. The other, entitled “It
Is Always Labor That Pursues Capital—My
Alternative Travel Notes of Huangshan”, is
about my travel experiences in Huangshan,
demonstrating positively such kind of logic.
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The Risk Characteristics of Agriculture
as a Weak Sector

Unfortunately, agriculture, together with
the environment, the poor and poor
countries, has been pushed to the other
extreme of developmentalism. We often
say that farmers are weak, rural areas are
marginalized and agriculture is weak. Why?
We know that the scale of production owned
by agricultural producers is generally very
small. With that small piece of land of yours,
you don’t have a right to speak in front of
the capital, and you even won’t be given
a chance to speak at all. Capital owners
can form powerful enterprise organizations,
can persuade the government and, in front
of the two powerful groups, namely, the
corporations and the government, farmers
are actually just a heap of loose sand in
disunity—they won’t have a chance for
access to the negotiation table and they even
don’t have a negotiation table, let alone
the opportunity to negotiate. The extreme
dissymmetry of organizations makes
it impossible to establish fair play at all,
i.e. fair trade, as advocated by the market
mechanism. Under such circumstances
when it is impossible to form fair trade,
what farmers can do is nothing but beg
for employment by the powerful groups
and serve them, at the same time putting
itself in a position for exploitation by the
powerful groups.

The rural areas are also disadvantaged.
Relative to the urban segments and also to
the industrial sector, the rural areas have no
right to speak either.

Agriculture is a weak agriculture,
and we know that for industrial product
manufacturing, there is no need to give
excessive consideration to the weather
conditions, as whether there is a good weather
for crops won’t have much influence on the
industry, nor on the service sector, but it will
have a very big influence on agriculture,
because agriculture is the only sector of
mutual exchange between man and nature.
The agricultural yield depends more on the
farmland scale and weather conditions, and



8N 32 7
Chinese Cross Currents

PBREREHRIFFLEIBT T L. “K
o RRE—RUET , MO R RE T XN
KB =S, WAER KBS, it
WAL Pril, TR WATECE, R4
Ui e, BRIRTEAAL I K R IZ AR, o
FmERI R SERLE], Ao, deE A
ARG XA PR A SENLAS, L2
T, AEAR XA LA S M i e
ME . AREBGMECERIE, X5
ToBE, MET NI A
ACrF P R A A, A S 5 [ R 7
JEAHE . AAEHESEE, fE2
MIBUF £SO, B EAET T4
Do A5 B LUBURF 23 7 A6 5 €6 1)
I Tispzest, mAR R P S
Hmaest. A AR FUTRAEMIL
AR KRG, A AT 5 2 v R A — el
aE, MATIESNEBEA . A1 B AT S
AT BB MR A SUX L R 21
AT B 2 T IR, L RE A
Bz I BUR T I FFE g, A1 —
FLOREF T BUF K 338 A2 B LARA
MRESEHL. INBERE, 2T A b
wmzie, ek TEZKER T
A AERXFPEART RN, AT ER
Bz, HEARMaE, maiik
HRE . A TR M S E 5, BT
ANV T 5 2 55 AR5 F0 55 5 10 55 1)
Wi, iR B e, KAk
HER T A RENI T3 50— M . 2005 4,
WE TPRRTIHANGETFRCE. —
e SCEGEH , A (95 AN E 5T 12
Y, ZmELEN, EE T 95N B
e NBEARAL, 33055 N5 1L
e AR, M (RS EhEIRIE
WA—RIN 7 e liiric) » 2l
DT, SRSIAIE B B AE— IR o

RAAENFEERED]BYBIM L HHE

AR, AWM 5N FTE—
T8, WHER) TR S S Ah . K

A\
=

IIH AR RGE S E, RAZIH, Kk
eI A AKX AN ? FATTFRE,
AN E AT (R A A, Gl AR
WO . PRI = W, AE B AS T
BT IR BAT R E A R A A
REIRENIL . BATAERE
JR R B, BEA P AT & =il it
BURF,  AE BEANTEUR IX PS5 H5 8 [ T
i, ARSI R B R, A
T EERARE LA BT, HARE
WHIEHEA « A EARTR, A
13T WL I 52 3G ) fair play (iR, B
PR ESAe g Ju ks , BIAT
Zor, WMANTREE K. £ VA
RETE T DL T, AR H e 2R
SRR R, RIS AR AR SS, [RI
W AEAL 75 52 s R < IO L
AT 2 59 B o AN T30 T
I3, AR TMEER ], AR R BEAT &
L

il

A — A 55 B A, AT SN
SR UATY R SV N 2 - SUE AHEFEN
ARG DU RIS A5, O Ak s AN
Ko SRS HIANK, AEXS AR KI5
Wi FLOR, DR Aok e mE—— A AN B R
AT ] o ALY, 2
YT BB R ARG, R A
K, R ARFERDE. 2T MK,
TERHE A BARIERE, AR T b AR
FEMKE, sEarm N gl ANk
S, AR AR LR, 2
R KB RERE o i Re i fE . bt 2
Ui, RIEWR AR, SERr bl
MERPGER, AR B ARGRER .
XA, BATHAEN] AR E
L, Aol 2 B TV ARSI,
2 Ml — TR —— B AR X . BE4h,
AT, AESRZ R, hZ ALK
ot N, AT i i o b i s AR
Fob SR I W . T H, A A
SRS, EE BRI R AL L AL

SBINBH — H200951

A 39



Chinese Cross Currents

1 M 32

40

unlike the industrial products and services
that are completely artificially controlled,
the growth of farm crops is a natural process
where nature absorbs sunlight, air, rainwater
and nourishment. The essence of agricultural
production is nothing but the process of man's
acceptance of the bounty from God, a process
in which the solar energy is converted into
food energy. That is to say, the agricultural
yield and quality is actually decided by God
and principally not by man himself.

Thus, we can understand clearly a simple
argument that compared with industry and
the service sector, agriculture is faced at least
with an extra danger—natural risks. Besides,
we also know that, under circumstances when
there is want of protection and organization,
farmers are faced with much bigger market
risks than the manufacturing industry and
service industry. Moreover, the natural risks of
agriculture are mainly assumed by small-scale
farmers who pursue consumption satisfaction
in an economic state of subsistence and they
are essentially different from the market risks
assumed by the enterprise sector that seeks
profits. With the double superposition of
natural risks and market risks, agriculture has
turned into a weak sector. This is from the risk
characteristics point of view of agriculture.

Supply and Demand Characteristics of
Agriculture as a Weak Sector

The other side of the tragic fate of agriculture
can be viewed from market supply and
demand relations. We know that the capacity
of people’s stomachs is limited, and what
agriculture is set to meet most is precisely the
problem of the stomach (feeding the people),
and our stomach’s daily consumption
of grain is limited to three meals a day or
three teas and two meals as most people
from Guangzhou will say. In any way, the
amount of food to fill your stomach each
day is limited. If we compare this with the
amount of people’s consumption of industrial
products and services, we will know that
our stomachs are limited, and this is of
significance to agriculture because people’s
ability to consume industrial products and

Vol. 6, No. 1, January 2009

tertiary industrial services is nearly unlimited.
For instance, as far as industrial products are
concerned, there were cell phones in the past
and it was great if a company had one, as
it symbolized power and prestige. And then
there came the beeper and mobile phone,
so much so that now everybody has one,
and perhaps even more than one. This is
industrial product expansion embodied in
a small product. It could be said therefore
that people’s consumption of a certain
industrial product category can sustain a very
substantial and continuous expansion, and
at the same time, this type of consumption
has also its non-exclusivity. You may have
a mobile phone, but this does not exclude
you from going to watch a movie, buy a
DVD, drive a car, or consume other industrial
products or services. However, the fact that I'm
full myself also excludes me from continuing
to eat other food, because my stomach is
full. Hence, the ability for industrial product
consumption can, essentially speaking, be
expanded endlessly. Much more, service
consumption may be expanded ad infinitum.
For example, in the past, we used to watch
a movie once a month and this was already
quite good. But now, I can watch movies
once a week or several times a week and even
several times a day. A couple of days ago, I
came across a piece of news: an Indian lad
watched movies continuously for 120 hours
and broke the Guinness world record. For
consumption of services, hardly is there any
mutual exclusion. Through comparison, we
may catch sight of the microcosmic basis of
the limited capacity of agricultural expansion
—everyone is limited in terms of his capacity
for expansion of his agricultural needs.
Or to be more explicit: what agricultural
product consumption faces is the singular
consumption functional restriction, which is
of a physical constraint, while what industrial
product and service consumption face is the
multiple-consumption functional restriction,
which is of a psychological constraint. The
former is a kind of physiological bearing
capacity and it is limited, whereas the
latter is a kind of psychological desire for
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consumption and it is almost unlimited. In
his book The Wealth of Nations (1776), Adam
Smith, founder of economics, also explained
clearly that “the desire for food is limited
by the narrow capacity of the stomach
of each person; however, the desire for
convenient goods, house decorations, clothes,
horses and carriages and furniture, seem
to have no limits and bounds.” Hence, we
can see the great difference of agriculture
on the microcosmic basis of consumption
requirements relative to industrial products
and services. Furthermore, the summary of
agricultural product consumption ability, as
the microcosmic basis, has become the limited
requirements of the total food consumption of
a country and even of the whole human race.
We know that food is for eating by human
beings, and the cycle of reproduction of a
human being is very long with cohesiveness,
and population explosion can hardly appear
in a short period of time. This also determines
that agricultural product consumption
requirements can hardly have considerable
growth in a short period of time.

This is from the demand point of view. We
now discuss from the supply point of view. As
we have already mentioned above, agricultural
product supply is mainly determined by
natural factors, such as farmland scale,
cultivation conditions, weather changes, etc.,
for neither he who plants nor he who waters
is anything, but only God, who makes things
grow (1 Corinthians 3:7). People’s input of
capital, technology and labour in farming and
cultivation of crops has impact on the yield of
farm products, but it is limited, and hardly will
there be big breakthroughs in the near term.

The relative stability of supply and
demand has been a basic rule of the
agricultural economy. By nature, when
supply and demand are relatively stable
in general, agriculture should become a
relatively stable sector. But here comes the
problem: its limited capacity for expansion
does not accord with the nature of capital.
By nature, capital is destined for expansion
and only in expansion can it realize its
maximum profit. Therefore, even under
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economic conditions where agricultural
products are in short supply, corporations are
still somewhat reluctant to enter the sector,
thereby making the hard work of labourers a
sufficient condition for getting rich. However,
when agricultural products of the majority
of countries have already been in surplus
economic conditions, not only corporations
become more reluctant but even labourers
feels an objection to excessive involvement in
agriculture, because hard work is no longer
a sufficient condition to get rich. Once I had
an interview with a migrant worker and he
told me that: now, man cannot make money,
only money can make money. Confronted
with the parental precepts of his peasant
father, “getting rich through honest labour,
and managing household through industry
and thrift”, this migrant worker, who has
undergone arduous training or work in the
crevices of a city and country for more than
ten years, expounded his own life in the
era of surplus economy when labour had
hardly a say, but only corporations had,
and which constitutes a subversion of our
established concepts. As far as the entire
agricultural sector is concerned, concomitant
to an agricultural product surplus is the
labour force surplus, which we may call
idle workforce. Idle workforce constitutes
not only idle production capacity, but idle
consumption capacity as well. And this has
put all workforces under overproduction
conditions under the threat of interruption
of labour and of consumption, making it
impossible for reciprocal negotiation with
the capital owner. Thus the gap of income
distribution between the workforce and the
capital owners has become bigger and bigger.
The already scarce consumption capacity of
the public under overproduction conditions
has become scarcer and scarcer, which
further intensifies the excessive liquidity,
and aggravates the polarization of wealth
accumulation, as well as polarization of
the extent of consumption satisfaction: a
handful in excessive consumption, whereas
the majority have no money in their pockets.
Thus, since the mid-1990s, people have had
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no option but to look on helplessly, time and
again, at the widening gap between cities
and rural areas and between the rich and
the poor with “reduced income despite rising
output” and “not getting rich despite being
hardworking”. As the Utopian socialist
Charles Fourier stated: “in the age of
civilization, poverty is generated from surplus
itself.” Unfortunately, we are already in such
an age of civilization.

As corporations dislike such characteristics
of agriculture due to its difficulty to expand,
and also because we are already in the state
of a factual surplus economy (whether we
call it relative surplus or absolute surplus), if
capital is free for selection, what its majority
invests in will not be the agricultural sector,
but the industrial sector, the tertiary industrial
service sector, because continually expanding
wealth can be created only in an infinitely
expanding sector, and the agricultural sector
can hardly create more wealth. If the market
is set for agricultural distribution, it is certain
that a relatively shrinking agriculture sector
will appear and this is the problem of the
“small section” tendency of agriculture as
described by the Theorem of Petty & Clarke.

Market Failure of Agriculture and
Necessity of Agricultural Subsidy

Having understood the two major rules of
agriculture, namely, risk characteristics and
characteristics of supply and demand, we now
shift our topic to agricultural subsidy —a highly
controversial issue. Ever since their creation, we
have always criticized developed countries for
their intervention in agricultural production
and the provision of heavy subsidies. We
should know that maybe they are right and
we are wrong, because it is very clear that the
government is making up for its market failure,
and it cannot allow failure of the market which
is supplied by agricultural products to continue,
or else, our government will be in failure.
Therefore, we need to understand
agricultural subsidy from another perspective.
It is evident that agriculture is a sector that
supplies the necessities for survival, and it
has already turned slowly from an industrial
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production sector to a public sector that
provides the whole of society with the
necessities for survival. Accordingly, to regard
agriculture as an industry and agricultural
products as personal effects demonstrates a lack
of understanding of the necessities for survival
of all mankind, and also an insufficient
understanding of the multi-functionality of
agriculture and, making it more frightening, a
challenge to the right of existence of all citizens
and also of all the human race. Now that
agricultural products are no longer personal
effects, or at least not pure personal effects,
they should not be supplied by the market,
or at least not purely by the market. In
developing countries, some people refute the
agricultural subsidy policies of the developed
countries. For instance, they are saying that it
is not that small-scale farmers in developing
countries cannot compete with those from the
United States, Europe and Japan, but rather
that they have heavy subsidies, and we don't.
The government is not subsidizing farmers;
instead, it is farmers who are subsidizing the
government. Before 2004, farmers in China had
always paid agricultural tax to the government!
And once a foreign government is no longer
providing its farmers with subsidies, we will
definitely be able to compete with them. But the
key to the problem is that they will forever be
wearing this pair of shoes of heavy subsidy for
protection like a pair of Nike shoes as it were. To
date, we are still barefoot, and some years ago
our legs were even sandbagged. As they wear
name brand shoes, we are barefoot, bound with
sandbags, so how then can we compete with
them in the one-hundred metre dash?! Letting
two or even more types of agricultural modes—
the nature of cultivation being completely
different and yet providing the necessities for
survival—compete on the same platform is a
bloody killing of human beings, disregarding
life or death of the farmers, and eventually
the life or death of oneself. Dragging the 97%
small-scale farmers, who cultivate in reliance
of manpower and animal labour, to fight
closely with the 3% farm lords, who operate
combine tractors and receive heavy subsidies
from their government, is a crime against the
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whole of humanity! Under such a universal
system when the 97% small-scale farmers, with
their miniscule yet still continually carved up
agricultural profit, it can hardly compensate the
farmers for even their own cost of production
and are already in a sorry plight when they
can hardly maintain their own livelihood. Yet
we are actually making them participate in
the so-called free demonstration of fight skills
or open competition at the risk of their own
lives and family possessions—where then is our
conscience?! Quoting the comment by Kevin
Hawkins, Director of the Human Development
Report Office in the “Human Development
Report 2005” of the United Nations
Development Programme (UNDP): “behind
the sweet words and stressing on the merits of
fair play of the free market, the hard fact is that
some poorest farmers in the world are forced to
compete not with the northern farm lords but
with the ministry of finance of industrialized
countries.” Therefore, we should be awake to
the harm to free trade of farm products, be
awake to the root cause of the current food crisis
and also to the fact that humanity, as a whole,
is forcing itself to a dead end of food suicide.
Back to the discourse of market failure,
as the operating characteristics of agriculture
itself have already determined that
agricultural subsidy by developed countries
is a necessity, it is therefore also a necessity
that China meets its obligation to provide
agricultural subsidy and even heavy subsidy.
In fact, whether you have realized it or not,
since 2004, China has already tended towards
agricultural subsidy as opposed to agricultural
absorption. At least, the Chinese leadership
has realized that food is a necessity of life for
every citizen, and as such, the government
is duty bound to let each and every citizen
obtain this necessity for survival. Food safety
is the basis of national security. Precisely
because of this, China is willing to implement
the strictest farmland protection system in the
world. I'm afraid that there is no other county
in the world that has established so strict a
system as China has. And this has already
provided factual counterevidence for the
enormous pressure of China’s food security.
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Agricultural Protection That Still Falls
into the Logic of Developmentalism

It is a pity that although the desire of our
central government for farmland protection is
very strong, its ability is nevertheless very weak.
In fact, here are involved the gambling relations
between the central and the local governments.
It is true that the central government is set
to protect farmland, because the central
government knows that this is protecting
national public goods supply, national security
and even national sovereignty. However, local
government has another system of behavioural
logic: I'm only local government and I will
be in office here for only a limited number of
years so what obligations will I have to supply
public goods? As far as local government is
concerned, only by exploiting the mechanism
of “the stronger-get-stronger” and by resource
capitalization, can it have a GDP and financial
revenue, and consequently post achievements.
Under the current short-term patriarchate
system and the achievements assessment system
of China, what the local governments follow is
nothing but the logic of industrialization and
urbanization development, which is simply
the logic of resource capitalization as we have
already mentioned above, and they are not
willing to supply the national public goods,
even the local public goods.

When developed countries generally
realize, as China also has, that agriculture
should be protected, then such view will come
into the open: the government consciously
promotes agricultural development and the
stable supply of life’s necessities for its people,
but in their measures of promotion, they once
again use the logic of developmentalism of
institutional inertia and of the strong-strong
union. In developed countries in Europe
and the United States, subsidy falls only
on commercialized agriculture. Why? It is
because only commercialized farming can
get more and more agricultural products, to
support more and more urban populations,
and form international competitiveness of
agricultural products. They won't subsidize the
self-sufficient small-scale peasant economy
but industrialized farms only and, through the
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strong-strong union, force these small farms
to close down. In fact, the US government
is assisting big corporations to force small-
scale farming to close down and finally
these small farms will have to go bankrupt
or merge one after another. Since the 1930s,
more than 60% of farms in the United States
have gone bankrupt, which has reduced the
number of farms in the United States by more
than 60%, approaching 70% in fact. In 1935,
there were 6.81 million farms in the United
States. By 1950, the figure had dropped to 5.65
million; in 2006, it had fallen further to 2.09
million, and its present number of farms is
less than 31% of that of 1935, and 37% of that
of 1950. Since 1935, more than 4.7 million
farms have declared bankruptcy or been
annexed and yet the cultivation area of main
crops hasn’t decreased at all. This is because
merger or annexation has taken place mainly
between commercialized crops and small
farms have continually been squeezed out
of the commercialized crop production. The
current practice of the Chinese government in
agriculture is also imitating that of the United
States, almost dancing to its tune, and also
assisting big corporations to squeeze and force
these small farms out of the market. This is the
embodiment in China of yet another resource
capitalization mechanism of the stronger-
get-stronger and also the embodiment in the
agricultural sector of yet another strong-strong
union mechanism.

Our Ascending Ladder Has Already
Been Broken off

Why should the government do this? It
is because it is unable to provide of its own
accord the kind of public goods. And then,
it starts to attract corporations to increase
their agricultural input. Now we already
know that corporations are not willing to
invest in agriculture at all because of the
two fundamental rules of agriculture—risk
characteristics and characteristics of supply
and demand—what then will they do?
They can adopt measures to attract capital.
To attract capital, it is necessary to offer
preferential conditions. These preferential
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conditions include: allowing corporations
to occupy more and more farmland, to
realize mechanization, and to carry out
mass standardization and industrialization
of production. Such mode of production
will consume oil, fertilizer and agricultural
chemicals, because mass production and
industrialized and standardized production
cannot rely on labour alone. Through such
means, the agricultural production efficiency
per worker will be increased considerably,
and its cost will be consumption of energy
for development of agriculture, so much so
that agriculture and energy become closely
linked to each other. Originally, there was
no direct contact between energy supply
and traditional agriculture that relies on
manpower and animal labour for cultivation.
However, over the past several decades, global
industrial agricultural system expansion has
fermented more and more closely dependent
relations between grain output and oil supply.
Agricultural industrialization is not only
about converting the current solar energy to
food energy, but also consumes a great deal
of mineral energy (prehistoric solar energy)
for conversion to food energy. A certain
agricultural expert once said that, the so-
called modern agriculture or the so-called
agricultural modernization is nothing but
converting oil to food grain with the help of
land. This is an extremely profound statement,
which generally describes the facts.

Grain output through energy input is a
necessary phenomenon after agricultural
industrialization has become the mainstream
mode of agriculture. Although this is the
act of only 3% of farmers in the world, as
97% of farmers are still mainly relying on
manpower and animal labour (in this regard,
please refer to my article published in 2008
entitled “Grain Sovereignty, Grain Politics
and Sustainable Human Development”),
the 3% agricultural mechanization, oil
industrialization and chemicalization has
already become the global paradigm and
target of imitation by many later-developed
countries, including China. This will further
deepen the relationship between agriculture,
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energy and global warming. We have already
observed that oil agriculture and chemical
agriculture are becoming very popular in the
world today—so too are they in China.

And yet, here comes another problem:
can such a paradigm or mode be sustained?
If energy could be supplied forever, if oil
exploitation could not be exhausted and if the
eco-environment could be sustained throughout,
then such an agricultural mode would be
able to continue. Unfortunately, these basic
assumptions cannot stand. Currently, human
development has already run into a bottleneck,
namely, energy shortages. Accompanied by
the coming of the peak value of oil, the rising
of oil prices will be rigid. This round of the oil
crisis will no longer be a short-term crisis as
that of previous times. Concomitant to the
oil crisis is the grain production crisis. High
oil prices will certainly be followed by high
grain prices. This then brings about the crisis
of mechanized and industrial agricultural
production, which also brings the prospect of
modern agriculture and scale-agriculture to
its end. Countries that have already entered
the modern agricultural club will get further
involved in it, whereas countries that have not
entered will forever be excluded. As a result, the
American style modern agriculture may forever
become a dream or, to be more precise, be a
dream, and it may no longer be the reality of
later-developed countries. The American dream
will forever be a dream, because the resource
conditions alone have already determined
that there may only be one United States. In
2007, there was a book on speculative sales
in China entitled “Kicking Away the Ladder:
Development Strategy In Historical Perspective”,
describing that nowadays developed countries
are trying to kick away that “ladder” which
enables developing countries to climb to the
top—that is the set of effective policies and
systems, and recommended these countries the
so-called “good policy, good system”, in order to
hold back the development of these developing
countries. However, the more realistic situation
now is that, not only the ladder enabling the
later-development countries to ascend has been
kicked away by the developed countries, but
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as far as sustainable supply of energy alone is
concerned, this ladder itself has already been
broken off.

The Way of Escape is Narrow

Now the crisis is already there, don’t we have
a way out?

Indeed, our way of escape is very narrow.
Jesus said:

“Enter through the narrow gate. For wide is
the gate and broad is the road that leads to
destruction, and many enter through it. But
small is the gate and narrow the road that
lead to life, and only a few find it.”
(Matthew 7: 13-15)

The narrow gate referred to by Jesus Christ
is good news for those who believe in Heaven.
And for us, as far as the mode of agriculture
is concerned, this narrow gate is to gradually
restore, at least retain and protect consciously,
small-scale farming that relies on manpower
and animal labour, and gradually reduce and
even cut down the dependency of agriculture
on petroleum, fertilizer and farm chemicals
that has just formed in the recent several
decades. Unfortunately, it is almost impossible
to let such a giant modernization machine
suspend its original mode of operation and
submit to the mode of small-scale farming.
Therefore, we say that this gate is narrow
and today when the world is dominated by
capital, this is nearly non-executable.

However, from the practical feasibility point
of view, we have no alternative but bring up
again the self-sufficient small-scale peasant
economy, re-consider the system that relies on
manpower and animal labour as its main drive
for cultivation, and attempt to re-establish the
localized self-sufficient food system. This may
be the only choice and, in fact, has already
been proven by the theory of Chayanov and
James Scott of the twentieth century. And this
is also the mode of farming with more vital
forces. Indeed, the machine-driven mode of
farming seems to be more powerful, but once
the energy supply is cut off, it will immediately
stop operating, indicating that it is very fragile.
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From the macroscopic point of view, the entire
modernization system is very weak. In 2008,
after the Southern China snowstorm, the
Wenchuan earthquake, and the floods in South
China, interruption of any of the supply chain,
such as oil, electric power, grain, road, mobile
phone signal, etc., will bring about crowning
calamities, and this has clearly demonstrated
the weakness of the modernization system.

Now the practical problem is that our
thinking has already been converted to
that of developmentalism, of petroleum
agriculture and chemical agriculture, and
can therefore hardly turn round to appreciate
the sustainable and self-sufficient small-scale
farming traditions. In fact, we may even
denounce it as ignorant and backward, and
the world could no longer go back to this
mode of farming. We have also observed
that the United States has already trodden
the path of no return and there is already no
going back. As such, it cannot but strengthen
energy control, such as oil, strengthen
alternative energy research and development,
and strengthen the food system’s global
expansion, in order that it can hold out to
the end in this competition in which all are
heading toward their doom. Now that it has
already trodden this path of no return, it is
developing the “path of dependency”, and
therefore has to go on all the way.

Indeed, even later-developed countries
such as North Korea can hardly turn back.
Wen Jiayun once discussed the process of
agricultural mechanization, the failure
of petroleum agriculture and chemical
agricultural development, as well as the
coming of famine in North Korea. Wen Tiejun
has also been to North Korea to perform a
social survey and he discovered that in North
Korea two generations had already had no
experience of manpower and animal labour,
farmers could no longer read the climate
conditions, and neither did they know how
to stock manure nor how to use traditional
farming tools. The whole set of modernized
agriculture originally built with the help of
the USSR had almost completely collapsed
after the disintegration of the USSR in 1990.
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The whole set of big machinery mode built
by the USSR for North Korea could no longer
operate, and they even don't have any spare
parts for replacement. Besides, as North Korea
has neither petroleum nor the money to buy
it, such giant machinery has to be placed at
the sides of the farmland to become a heap
of scrap iron. Meanwhile, more than half of
the farmland cannot undergo mechanized
farming and it is also very difficult to go
back again to the mode of farming that relies
on manpower or animal labour. We should
know that already there are two generations
who have done farming only with tractors
instead of using both hands. This has
therefore generated enormous cost for the
conversion of agricultural mode, and at the
same time paid a price. Since the 1990s, the
agricultural output of North Korea has fallen
sharply. The loss from harvesting alone, such
as not knowing how to reap and thresh, has
already reached 36%, thereby causing a
food crisis and famine. Furthermore, with
the loss of food sovereignty, there is also the
loss of national sovereignty, resulting in the
fact that its national development strategists
have to take orders from others. Now that
your stomach is empty, in order to have
something to fill it, you have to participate
submissively in time-consuming “Six-Party
Talks” and accept conditions prescribed
by other countries. Refusing to accept food
in contempt, handed out by others is just
a temporary courage, uprightness and the
moral integrity of the Chinese literati, but,
as a country and a race, what other means
are there when you have no food to eat?
Selling one’s own national sovereignty may
be a helpless situation, but it is nevertheless a
quite practical alternative.

Polarization Effect and the Coming
Global Food Crisis

We've now observed that, from agriculture
to energy and to environment, mankind is
facing a gloomy prospect, because this mode
is still in its polarization effect. It is almost
impossible for human beings to change
their own mode of production, mode of
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consumption, way of thinking, and also their
behavioural pattern of quest for profit, for
wealth and for satisfaction of their desires. In
understanding economics, equilibrium is just
half of it, for one also needs to understand
another half—the polarization effect. Or else,
your economics will score 50 points only, or
even less, because in the general direction
of economic, social and environmental
development, this world is mainly in the
operating mode of the polarization effect.
Small enterprises and big enterprises, small
banks and big banks, small countries and big
countries, poor regions and wealthy regions,
the poor and the rich... from the general
trend point of view, the market is actually
pushing this world towards its polarization,
rather than harmonization and equilibrium.
Naturally, crisis and contradictions can only
be accumulated step by step, and finally
towards perish rather than progress. As far as
agriculture alone is concerned, it is already
an impossible task to return to getting rich
through hard work, to self-sufficiency, to
localized agriculture, and to a sustainable
mode of production that relies on manpower
and animal labour, much less the change of
behaviour of the whole human race!
Therefore, we cannot do anything except
make some partial efforts and some acts of
amelioration to enable a batch of people
with foresight to turn round in time, so that
maybe we can still somehow have a way out.
However, as far as a country and the whole
world are concerned, the giant machine has
already started up, and the procedure of
mankind towards crisis has already been
initiated, and probably there is no way to
stop. Consequently, we can only look on
helplessly at the simultaneous breakout
of a food crisis and energy crisis and their
spiral escalation, which finally, concomitant
with a financial crisis, environmental crisis,
consumption crisis and ecological crisis,
ferment a more scaled crisis. When we
further observe that, step by step, this world is
tending towards virtualization, from reliance
on physical wealth to virtual wealth, and
further to paper currency, spinoffs, confidence,
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and even lies in order to maintain market
prosperity and political and social stability,
then we will see that this system will already
be hanging by a thread. As to whether it
will result in a global crisis similar to that of
the 1930s or even worse, we have no way to
control it but have to wait and see. %<
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